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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of the Sudbury Community Service Centre
Opinion

We have audited the financial statements of Sudbury Community Service Centre (the Entity),
which comprise:

» the statement of financial position as at March 31, 2025

» the statement of operations for the year then ended

« the statement of changes in net assets for the year then ended
« the statement of cash flows for the year then ended

« and the notes and schedules to the financial statements, including a summary of significant
accounting policies

(Hereinafter referred to as the “financial statements”)

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at March 31, 2025, and its results of operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibility under those standards are further described in the “Auditor’s Responsibilities for
the Audit of the Financial Statements” section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfiled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability
to continue as a going concern, disclosing as applicable, matters related to going concern and
using the going concemn basis of accounting unless management either intends to liquidate the
Entity or to cease operations or has no realistic alternative but to do so.

Those charged with govemnance are responsible for overseeing the Entity's financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

« Identify and assess the risk of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resuiting from error, as fraud may involve collusion, forgery, internal omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purposes of expressing
an opinion on the effectiveness of the Entity’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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« Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to the events or conditions that may cast significant doubt on the Entity’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Entity's to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

« Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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Chartered Professional Accountants, Licensed Public Accountants
Sudbury, Canada
June 26, 2025
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SUDBURY COMMUNITY SERVICE CENTRE

Statemant of Financlal Positlon

March 31, 2026, with comparative information for 2024

2026 2024

Assets

Cuirent assets:
$ 1110496 S 901,874

Cash
Accounts receivable (note 2) 287,344 377,880
1,407,839 1,279,834
cepngl assets (note 3) 70,194 77,514

$ 1478033 §  1357.348

Liabilities and Net Assets
Cuirent liabllities:
Accounts payable and accrued liabliities (note 4) $ 643331 § 448,985
Dus to Ministry of Children, Community and Soclal
Seyvices (note 5) 183,952 284,647
Deferred revenus . 21,885
827.283 753,497
Net assels:
Invested in capital assets (note 6) 70,194 77514
Unsestricted 665,707 513,979
intemally restricted 14,849 12,358
650,750 603,861
Contingencles (nots 8)

$ 1,478,033 § 1,357,348

See accompanying notes to financial statements.

On behalf of the Board:
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SUDBURY COMMUNITY SERVICE CENTRE

Statement of Operations
Year ended March 31, 2025, with comparative information for 2024

2025 2024
Budget Actual Actual
{note 14)
Revenue:
Ministry of Children, Community and
Social Services $ 10415159 $ 10,395211 $ 10,346,233
Ministry of Children, Community and
Social Services - BPS funding 14,686 14,686 14,246
Private donations - 840 -
Membership fees - - 40
Interest income 42,017 53,327 53,426
Rental income 6,000 6,000 6,000
Funding - other agencies 2,058,417 2,287,338 2,094,855
Client contributions 152,031 179,353 157,216
Other revenue 79,378 81,118 26,787
12,767,688 13,017,873 12,698,803
Expenses:
Salaries and benefits 3,835,292 3,697,437 3,318,249
Office supplies and equipment 41,573 64,333 47,710
Computer supplies and equipment 40,231 118,779 44,580
Communication 16,564 17,136 18,492
Computer repairs and IT services 47,731 49,036 39,513
Repairs and maintenance 66,878 105,008 34,417
Travel 322,428 252,139 293,951
Staff training and conferences 4,830 12,881 11,542
Bank charges and interest 4,490 5,398 4,655
Professional fees 10,518 17,377 11,799
Licenses, memberships and dues 5,283 5,283 5,123
Utilities 10,513 12,037 9,766
Rent 10,500 10,500 10,369
Property taxes 21,095 21,476 20,648
Insurance 23,219 23,219 19,993
Client emergencies 5,700 6,005 8,234
Client activities 974,402 1,181,845 1,008,912
Client identification costs 1,964 1,210 1,940
Payments - other agencies 18,218 42,088 20,895
Payments - independent workers 149,005 176,099 132,235
Purchased clinical services §95,184 616,350 592,745
Purchased residential services 6,562,070 6,519,820 6,777,284
Amortization of capita! assets - 7,320 3,852
12,767,688 12,962,774 12,436,904
Excess of revenue over expenses before
undemnoted item - 55,099 261,899
Less amount refundable to Ministry of Children,
Community and Social Services - 8,200 175,752
Excess of revenue over expenses $ - 8 46,899 $ 86,147

See accompanying notes to financial statements.



SUDBURY COMMUNITY SERVICE CENTRE

Statement of Changes in Net Assets

Year ended March 31, 2025, with comparative information for 2024

Invested in Intematty 2025 2024
Capital Assets  Unrestricted  Restricted Total Total
{note 6)
Net assets, beginning of year $ 77514 513,979 12,358 $ 603,851 $ 517,704
Excess (deficiency) of revenue over expenses (7.320) 51,728 2,491 46,899 86,147
Net assets, end of year $ 70,194 565,707 14849 $ 650,750 $ 603,851

See accompanying notes to financial statements.



SUDBURY COMMUNITY SERVICE CENTRE

Statement of Cash Flows

Year ended March 31, 2025, with comparative information for 2024

2025 2024
Cash flows from operating activities:

Excess of revenue over expenses $ 46899 $ 86,147

Adjustment for:

Amortization of capital assets 7,320 3,852
54,219 89,999
Changes in non-cash working capital:
Decrease of accounts receivable 80,516 235,910
Increase (decrease) in accounts payable and accrued liabilities 196,366 (649,340)
Increase (decrease) in due to Ministry of Children, Community
and Social Services (100,695) 119,212
Increase (decrease) in deferred revenue (21,885) 9,490
208,521 (194,729)
Cash flows from investing activities:

Purchase of capital assets - (17,137)
Net increase (decrease) in cash 208,521 (211,866)
Cash, beginning of year 901,974 1,113,840
Cash, end of year $ 1110495 $ 901,974

See accompanying notes to financial statements.



SUDBURY COMMUNITY SERVICE CENTRE

Notes to Financial Statements

Year ended March 31, 2025

The Sudbury Community Service Centre (the “Centre”) is a non-profit organization dedicated to
providing services in the Northemn Region. The Centre is incorporated under the Corporations Act
without share capital and is a registered charity under the income Tax Act.

1. Significant accounting policies:

C)

(b)

©

(d)

Basis of accounting:

These financia! statements were prepared using the accrual basis of accounting. Revenues
are recognized as they become available and measurable. Expenses are recognized as they
become incurred as a result of receipt of goods and services and create a legal obligation to

pay.
Revenue recognition:

The Centre uses the deferral method of accounting for contributions. Restricted contributions
are recognized in the period in which the related expenses were incurred. Unrestricted
contributions are recognized as revenue in the period when received or receivable in the
amount to be received or the amount that can be reasonably estimated and collection is
reasonably assured. Revenue from the Ministry of Children, Community and Social Services
is based on amounts approved by the Province of Ontario. Amounts received and not spent
as of the year end date are deferred to subsequent periods.

Capital assets:

Capital assets are recorded at cost. Amortization is provided on a straight-line basis over the
estimated useful life of the asset. Amortization terms are as foliows:

Building 20 years
Parking lot 8 years
Computer equipment 3 years

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. The Centre has not elected to carry any such
financial instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred.



SUDBURY COMMUNITY SERVICE CENTRE

Notes to Financial Statements

Year ended March 31, 2025

1. Significant accounting policies (continued):

(e) Use of estimates:

U]

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the periods specified. Significant items
subject to such estimates and assumptions inciude the carrying value of capital assets and
valuation allowances for accounts receivable. Actual results could differ from those estimates.
These estimates are reviewed periodically, and, as adjustments become necessary, they are
reported in earnings in the year in which they become known.

Employee future benefits:

The Centre has a defined contribution plan providing pension benefits. The cost of the
defined contribution plan is recognized based on the contributions required to be made during
each year.

(g) Allocation of administration expenses:

The Centre administers a number of different programs. The expenses of each program
include the cost of personnel, premises and other expenses that are directly related to service
delivery in the program. These costs are recorded in the retevant program.

The Centre also incurs administrative expenses that are common to the administration of the
Centre and each of its programs, including occupancy charges, management salaries and
general support costs. The Centre allocates these administrative expenses by charging the
applicable programs on an equitable basis.

2. Accounts receivable:

2025 2024
Trade and other receivables $ 258,226 $ 345,001
HST recoverable 39,118 32,859

$ 297,344 § 377,860




SUDBURY COMMUNITY SERVICE CENTRE

Notes to Financial Statements

Year ended March 31, 2025

3. Capital assets:

Accumulated Net Book

2025 Cost Amortization Value

Land 50,000 $ - $ 50,000

Building 258,413 248,216 10,197

Parking lot 29,332 29,332 -

Computer equipment 17,137 7,140 9,997

354,882 $ 284688 $ 70,194

Accumulated Net Book

2024 Cost Amortization Value

Land 50,000 $ - §$ 50,000

Building 258,413 246,608 11,805

Parking lot 29,332 29,332 -

Computer equipment 17,137 1,428 16,709

354,882 $ 277,368 $ 77,514

4. Accounts payable and accrued liabilities:

2025 2024

Trade and other payables $ 395400 $ 231,371

Wages and employee benefits payable 12,077 -

Accrued vacation pay 235,854 215,594
$ 643,331 § 446,965




SUDBURY COMMUNITY SERVICE CENTRE

Notes to Financial Statements

Year ended March 31, 2025

5. Due to Ministry of Children, Community and Social Services:

The Centre has a service contract with the Ministry of Children, Community and Social Services
(*MCCSS®). Funds owing or receivable from the MCCSS are reflected in “Due to Ministry of

Children, Community and Social Services".

2025 2024
March 31, 2023 - Developmental Clinical Services $ - $ 42387
March 31, 2023 - Individualized Support - 57,554
March 31, 2023 - Lifeskills - 8,954
March 31, 2024 - Developmental Clinical Services 62,357 62,357
March 31, 2024 - Individualized Support 33,920 33,920
March 31, 2024 - Lifeskills 79,475 79,475
March 31, 2025 - Developmental Clinical Services 8,200 -
$ 183952 § 284,647
6. Investment in capital assets:
(a) Investment in capital assets is calculated as follows:
2025 2024
Capital assets $ 70194 $ 77,614
(b) Changes in net assets invested in capital assets are calculated as:
Excess of revenue over expenses - amortization $ 7320 $ 3,852
Net change in investment in capital assets:
Purchase of capital assets $ - $ 17137

7. Funds Held in Trust:

The Centre administers funds to provide emergency loans to eligible vulnerable persons on behalf
of Desjardins Ontario Credit Union. Desjardins has set up a bank account in the Centre’s name
and has deposited funds in it to provide the loans. The Centre holds $9,946 in funds held in trust
for clients as part of this program which are not reflected in these financial statements.



SUDBURY COMMUNITY SERVICE CENTRE

Notes to Financial Statements

Year ended March 31, 2025

8. Line of credit:

As at March 31, 2025, the Organization has available an operating line of credit of $500,000.
There is no balance outstanding on the line of credit as of the year end date (2024 - $Nil).

A General Security Agreement has been signed with the Toronto Dominion Bank as collateral for
the line of credit.

The following financial covenants must be met:
1) Provide audited financial statements within 120 days after year-end
2) Provide confirmation payment of property taxes is current within 90 days of calendar year end
The following non-financial covenants must be met:
1) Limitation on debt other than permitted indebtedness
2) Maintain banking account at Toronto Dominion Bank
All financial and non-financial covenants have been met by the Organization as of March 31,
2025.
8. Contingencies:

The Centre receives a majority of its funding from the Ministry of Children, Community and Social
Services (“MCCSS"). The operations of the Centre are therefore subject to audit by the MCCSS
with possible audit adjustments repayable to them. .

Any adjustments required to the audited financial statements due to this audit will be made in the
current year by adjusting unrestricted net assets.

10. Public Salary Disclosure Act:
For the calendar year December 31, 2024, one employee was paid salaries, as defined in the
Public Salary Disclosure Act, 1996, of $100,000 or more.

11. Employee future benefits:
The contributions to the defined contribution pension plan were $152,821 (2024 - $136,265) and
are included within salaries and benefits on the Statement of Operations.

12. Capital management:

The Centre defines capital as its net assets. The Centre has in place an annual budgeting
process to assist in determining the funds required in order to meet its annual working capital
requirements. The Centre is not subject to any externally imposed capital requirements.



SUDBURY COMMUNITY SERVICE CENTRE

Notes to Financial Statements

Year ended March 31, 2025

13. Financial risks and concentration of credit risk:
(a) Liquidity risk:

Liquidity risk is the risk that the Centre will be unable to fulfill its obligations on a timely basis
or at a reasonable cost. The Centre manages its liquidity risk by monitoring its operating
requirements. The Centre prepares budget and cash forecasts to ensure it has sufficient
funds to fulfill its obligations. There has been no change to the risk exposures from 2024.

(b) Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Centre is exposed to credit risk with respect to accounts
receivable. The Centre assesses, on a continuous basis, accounts receivable and provides
for any amounts that are not collectible in the allowance for doubtful accounts. !

14. Budget information:

The unaudited budget presented in these financial statements is based upon the 2024/25 budget
approved by the Board of Directors on October 9, 2024.

15. Comparative information:

Certain comparative information has been reclassified from those previously presented to conform
to the presentation of the 2025 financial statements.
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